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SECTION-BY-SECTION HIGHLIGHTS 
School Aid 

FY 2004-05 and FY 2005-06 

 
 

SECTION CURRENT LAW 
EXECUTIVE 

RECOMMENDATION HOUSE PASSED SENATE PASSED CONFERENCE 

Sec. 3(1) 
Average Daily 
Attendance 

Defines "Average Daily 
Attendance" as being 
92% of the membership 
as defined in Section 
(6)(4). 

N/A N/A Excludes from the definition 
pupils described in Sec. 
6(4)(bb), pupils educated at a 
public school academy wholly 
contained within a county 
juvenile detention facility. 

Concurs with the Senate 
recommendation. 

Sec. 6(3) 
Pupil Retention Report 

Defines the term “district 
and high school 
graduation report”. 

Strikes the exclusion of 
“migrant” and "transferred 
to alternative programs," 
to the graduation report 
and adds adult 
"participants" and "or high 
school" to the graduation 
report. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

NEW 
Sec. (6)(4)(r) 
Developmental 
Kindergarten 

N/A N/A N/A Proposes to count a child 
enrolled in an "Early 5" or 
"Begindergarten" program 
(i.e., a child eligible for 
kindergarten who instead is 
enrolled in a pre-kindergarten 
program offered by a district) 
no more than 0.5 FTE 

Proposes that, beginning in 
FY 2006-07, pupils eligible 
for kindergarten but that 
instead are enrolled in a 
pre-kindergarten or 
developmental kindergarten 
class, or similar program, 
shall not be counted as 
pupils in membership.  
Instead, the actual costs 
associated with educating 
such pupils shall be 
reported and paid in a 
separate, non-foundation 
allowance section. 

NEW 
Sec. 6(4)(AA) 
Counting Hurricane 
Evacuee Pupils 

N/A N/A N/A N/A Includes a new subsection 
(found in HB 4306) that 
allows a district, for FY 
2005-06, to count in 
membership a pupil that 
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SECTION CURRENT LAW 
EXECUTIVE 

RECOMMENDATION HOUSE PASSED SENATE PASSED CONFERENCE 

evacuated due to a natural 
disaster and enrolled in the 
district within 60 days of the 
pupil membership count 
day. 

NEW 
Sec. 6(4)(BB) 
Preprimary-aged 
Memberships 

N/A Defines FTE membership 
for preprimary-aged 
special education pupils 
who are not enrolled in 
kindergarten but are 
enrolled in a classroom 
program to provide 450 
class hours per year and 
those pupils who are 
receiving non-classroom 
services to provide 180 
hours of services. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

NEW 
Sec. 6(4)(CC) 
Membership is 
Average Daily 
Attendance for Certain 
Pupils 

N/A N/A N/A Proposes to use the prior 
year's average daily 
attendance to count pupils 
enrolled in a public school 
academy that is wholly 
contained within a county 
juvenile detention facility.  
(Current law is based on two 
counts: prior-year February 
and current-year September.) 

Concurs with the Senate 
recommendation and adds 
that the PSA must provide 
definitive documentation to 
the auditing ISD in which it 
is located and if the audit 
does not support the 
number then the section 
does not apply and the 
standard two-count 
membership blend would be 
in effect. 

Sec. 6(7) 
Expelled Students 
Counted in 
Membership 

Allows a student absent 
on count day to be 
counted in membership if 
the student returns to 
school within 30 days of 
the count day. 

Allows an expelled student 
to be counted in 
membership if the student 
is expelled on the count 
day and then returns to 
school within 45 days of 
that count day. 

Maintains current law. Concurs with the Executive 
recommendation. 

Concurs with Executive and 
Senate recommendations. 

Sec. 11(1)  
Total Appropriations 

School Aid Fund (SAF) 
FY 2005 SAF 
appropriation of 
$10,909,200,000.   
 
 
 
General Fund (GF/GP) 
FY 2005 GF/GP 
appropriation of 

School Aid Fund (SAF) 
Revised FY 2005 SAF 
appropriation of 
$10,853,152,100 and FY 
2006 appropriations of 
$11,346,794,600. 
 
General Fund (GF/GP) 
Revised FY 2005 GF/GP 
appropriations of 

School Aid Fund (SAF) 
Revised FY 2005 SAF 
appropriation of 
$10,833,152,200 and FY 
2006 appropriations of 
$11,248,071,100. 
 
General Fund (GF/GP) 
Revised FY 2005 GF/GP 
appropriations of 

School Aid Fund (SAF) 
Adjusts FY 2005 SAF 
appropriation to 
10,833,152,200 and FY 2006 
appropriations to 
11,232,095,150. 
 
General Fund (GF/GP) 
Revised FY 2005 GF/GP 
appropriations of 

School Aid Fund (SAF) 
Adjusts FY 2005 SAF 
appropriation to 
$10,833,152,200 and FY 
2006 appropriation to 
$11,256,600,000. 
 
General Fund (GF/GP) 
Revised FY 2005 GF/GP 
appropriations of 
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$264,700,000. 
 
 

$165,200,000 and FY 
2006 appropriations of 
$20,000,000. 
 
School Bond Loan Fund 
New FY 2005 
appropriation of 
$41,100,000 and 
$44,500,000 for FY 2006 
from the school bond loan 
revolving fund.  (Separate 
legislation is required to 
establish the revolving 
fund.) 
 
School Aid Stabilization 
Fund (Sec. 11a) 
FY 2005 appropriation of 
$74,070,000 and FY 2006 
appropriation of 
$23,700,000. 

$165,200,000 and FY 2006 
appropriations of 
$96,420,100. 
 
School Bond Loan Fund 
Concurs with the Executive 
recommendation. 
 
 
 
 
 
 
 
 
School Aid Stabilization 
Fund (Sec. 11a) 
FY 2005 appropriation of 
$74,070,000 and FY 2006 
appropriation of $1,600,000. 

$165,200,000 and FY 2006 
appropriations of $70,396,200. 
 
 
School Bond Loan Fund 
Concurs with the Executive 
recommendation. 
 
 
 
 
 
 
 
 
School Aid Stabilization 
Fund (Sec. 11a) 
FY 2005 appropriation of 
$74,070,000 and FY 2006 
estimated appropriation of 
$1,900,000. 

$165,200,000 and FY 2006 
appropriations of 
$62,714,000. 
 
School Bond Loan Fund 
Concurs with the Executive 
recommendation. 
 
 
 
 
 
 
 
 
School Aid Stabilization 
Fund (Sec. 11a) 
FY 2005 appropriation 
estimated at $74,070,000 
and FY 2006 estimated 
appropriation of $1,000,000. 

Sec. 11(4) Proration 
Language 

Proration language Adds additional section 
that would be exempt from 
proration; 26b (PILT 
Reimbursement). 

Concurs with the Executive 
recommendation. 
 
Removes districts that are 
under an emergency 
financial manager as being 
protected from any proration 
under this act. 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 
Concurs with the House 
recommendation. 

Sec. 11f 
Durant Cash Payment 

Appropriates 
$32,000,000 for FY 2005. 

FY 2006 appropriation of 
$32,000,000.  

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 
 

Sec. 11g  
Durant Bonding 
Payment 

Appropriates $141,000 in 
FY 2005 to districts to 
make their “Durant” bond 
payment. 

FY 2006 appropriations of 
$34,960,000.  Changes 
the funding source from 
general fund to school aid 
fund. 

Appropriates $34,961,000 in 
FY 2006 from general 
funds, $1,000 more than the 
Executive 
Recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the House 
recommendation. 
 

Sec. 11j  
School Bond Loan 
Fund 

FY 2005 appropriations 
of $41,100,000 for debt 
service from the school 
bond loan program. 

Changes the funding 
source for FY 2005 from 
GF/GP to the school bond 
loan revolving fund. 
 
Appropriates $44,500,000 
for FY 2006 from the 
school bond loan revolving 

Concurs with the Executive 
recommendation. 
 
 
 
Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 
 
 
 
Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 
 
 
Concurs with the Executive 
recommendation. 
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EXECUTIVE 

RECOMMENDATION HOUSE PASSED SENATE PASSED CONFERENCE 

fund.  (Separate legislation 
is required to establish the 
revolving fund.) 

 

NEW 
Sec. 11k 
Assignment of SBLF 
Repayments 

N/A N/A N/A N/A Includes a new section 
clarifying that school bond 
loan fund repayments shall 
be assigned to the Michigan 
Municipal Bond Authority. 

Sec. 15 
Adjustments to State 
Aid Payments; 
Accounting Rules 

Allows for adjustments in 
state aid payments and 
the creation of payables 
and receivables for 
correcting state aid 
payments after a fiscal 
year has ended. 

N/A N/A N/A Includes a new subsection 
(5) which clarifies that 
accounting receivables can 
be set up and used to fund 
obligatory payables. 

Sec. 18  
Financial Audits 

Requires districts and 
ISDs to report financial 
data to the CEPI by 
November 15. 

Starting November 15, 
2006 ISDs shall include a 
website address where the 
Department can access 
the financial data 
information required in 
380.620 of the school 
code. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 

Sec. 19  
Report Requirements 

(4)Requires CEPI to 
report graduation and 
dropout rates by June 1. 
 
 
(5) Requires districts to 
furnish education 
personnel data to CEPI. 
 
 
(6) Requires districts and 
ISDs to provide safety 
information to CEPI. 

(4)Requires CEPI to report 
graduation and dropout 
rates 30 days after the 
AYP list is published. 
 
(5) Requires districts to 
furnish educational 
personnel data to CEPI the 
first of December and June 
30 of each year. 
(6) Requires districts and 
ISDs to provide safety 
information to CEPI by 
June 30 of each year. 

Concurs with the Executive 
recommendation. 
 
 
 
Concurs with the Executive 
recommendation. 
 
 
 
Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 
 
 
 
Concurs with the Executive 
recommendation. 
 
 
 
Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 
 
 
Concurs with the Executive 
recommendation. 
 
 

Sec. 20 
Foundation Allowance 
Calculation 

(1) Foundation Allowance 
for FY 2005 is $6,700. 
 
 
 

(1) Sets the FY06 
Foundation Allowance at 
$6,875. 
 
 

(1) Concurs with Executive. 
 
3)(E) Adds $25 per pupil to 
districts and PSAs with a 
foundation below $7,200 

(1) Concurs with the Executive 
recommendation. 
 
 
 

(1) Concurs with the 
Executive recommendation. 
 
(3)(E) Not included. 
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(13 and 14) States the 
minimum increase in the 
foundation should be at 
least the foundation index 
determined at the 
revenue consensus 
conference, but for FY 
2004-05 the index shall 
be 1.0. 
 
(15) Intent requiring a 
GF/GP amount sufficient 
to support pupil 
membership growth in 
excess of 101% of the 
previous year 
membership. 
 
(20) Increases the 
foundation allowance of a 
district with a reform 
board in place by 
$15,000,000. 

 
 
(13 and 14) Eliminates the 
subsection. 
 
 
 
 
 
 
 
 
(15) Eliminates the 
subsection. 
 
 
 
 
 
 
(20) Revises the language 
to a district that had a 
reform board in place and 
had fewer pupils in 
membership than the 
previous year. 

(after the increase of $175.) 
 
(13 and 14) Maintains 
current law, but updates the 
year. 
 
 
 
 
 
 
 
(15) Maintains current law. 
 
 
 
 
 
 
 
(20) Revises the language 
to eliminate this foundation 
allowance adjustment 
beginning in FY 2006. 

 
 
(13 and 14) Maintains current 
law, but updates the year. 
 
 
 
 
 
 
 
 
(15) Maintains current law. 
 
 
 
 
 
 
 
(20) Revises the language to 
eliminate this foundation 
allowance adjustment 
beginning in FY 2006. 
 
 
 
(21) Allocates up to $50 to a 
district that lost a millage 
override election in 1994 of 
4.38 mills (Wyandotte). 
 
(22) Allocates up to $50 to a 
district that levied 1.9 mills in 
1993 to finance an operating 
deficit (Garden City). 
 
(23) Allocates up to $50 to a 
district that lost a millage 
renewal election in 1993 of 
4.91 mills (Chippewa Valley).  

 
 
(13 and 14) Maintains 
current law, but updates the 
year. 
 
 
 
 
 
 
 
(15) Maintains current law. 
 
 
 
 
 
 
 
(20) Concurs with the 
House and Senate to revise 
the language to eliminate 
this foundation allowance 
adjustment beginning in FY 
2006. 
 
(21) Not included. 
 
 
 
 
(22) Not included. 
 
 
 
 
(23) Not included. 
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SECTION CURRENT LAW 
EXECUTIVE 

RECOMMENDATION HOUSE PASSED SENATE PASSED CONFERENCE 

Sec. 20j Provides funding to 
districts above the hold-
harmless cap reflection 
the difference between 
inflationary increases 
(where such districts are 
capped) and actual dollar 
increases given in the 
basic foundation 
allowance. 

Date change is 
recommended to continue 
funding in FY 2006. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Sec. 22a 
Proposal A Obligation 
Payment (The 
Constitutionally 
required portion of the 
foundation allowance.) 

FY 2005 appropriation of 
$6,678,977,800 this 
assumes savings of 
$24,000,000 from PPT 
audits and $26,600,000 
from homestead 
exemption audits. 
 
 

Reduces the FY 2005 
appropriation to 
$6,633,600,000 to 
incorporate the savings 
due to pupil 
estimates/taxable values 
and assumes savings of 
$9,500,000 from PPT 
audits and $3,500,000 
from enhanced audits. 
 
Appropriates 
$6,471,000,000 for FY 
2006 this includes savings 
of $19,400,000 from PPT 
audits and $3,500,000 
from enhanced audits. 

Reduces the FY 2005 
appropriation to 
$6,615,000,000 to 
incorporate the savings due 
to pupil estimates/taxable 
values and assumes 
savings of $10,400,000 from 
PPT audits and $3,500,000 
from enhanced audits. 
 
 
Appropriates 
$6,458,949,000 for FY 2006 
this includes savings of 
$19,800,000 from PPT 
audits and $3,500,000 from 
enhanced audits. 

Appropriations for FY 2005 
are $6,615,000,000; this 
incorporates the savings due 
to pupil estimates/taxable 
values and assumes savings 
of $10,400,000 from PPT 
audits and $3,500,000 from 
enhanced audits. 
 
 
 
Appropriation for FY 2006 is 
$6,459,000,000; this includes 
savings of $19,800,000 from 
PPT audits and $3,500,000 
from enhanced audits. 

Appropriations for FY 2005 
are $6,615,000,000; this 
incorporates the savings 
due to pupil 
estimates/taxable values 
and assumes savings of 
$10,400,000 from PPT 
audits and $3,500,000 from 
enhanced audits. 
 
 
Appropriation for FY 2006 is 
$6,459,000,000; this 
includes savings of 
$19,800,000 from PPT 
audits and $3,500,000 from 
enhanced audits. 

Sec. 22b(1) 
Discretionary Payment 
(The discretionary 
portion of the 
foundation allowance.) 

FY 2005 appropriation of 
$2,910,300,000. 
 
 
 

FY 2005 appropriation of 
$2,921,200,000, an 
increase of $10,900,000. 
 
FY 2006 appropriation of 
$3,212,000,000, an 
increase of $290,800,000 
to fund the $175 
foundation allowance 
increase.  

FY 2005 appropriation of 
$2,923,200,000, an 
increase of $12,900,000. 
 
FY 2006 appropriation of 
$2,930,900,000 plus the 
addition of $289,800,000 in 
HB 4831 reflect the increase 
of $175 in the foundation 
allowance.  Also, any district 
whose foundation 
allowance, after the $175 
increase, remains below 
$7,200 per pupil receives an 
additional $25 per pupil.  
The total funding does 
reflect the elimination of 
$15,000,000 in funding for a 
district with a reform board 
in place. 

FY 2005 appropriation is 
revised to $2,923,200,000. 
 
 
FY 2006 appropriation is 
$3,192,200,150.  This reflects 
a $175 increase in foundation 
allowance, elimination of $15 
million to Detroit Public 
Schools, and inclusion of $150 
for "placeholders" for Section 
20(21), (22), and (23).  Also 
the $6.0 million reduction for 
developmental 
Kindergarten is reflected here. 

FY 2005 appropriation is 
revised to $2,923,200,000. 
 
 
FY 2006 appropriation is 
$3,197,736,800.  This 
reflects a $175 increase in 
foundation allowance and 
elimination of Detroit Public 
Schools' $15.0 million 
foundation allowance 
adjustment.  (DPS receives 
a $7.0 million appropriation 
for FY 2005-06 only in a 
separate section, sec. 33.) 
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NEW 
Sec. 22E 
High School Grant 

N/A Appropriates $26,300,000 
for FY 2006 to create a 
new $50 per pupil grant for 
each student in grades 9 
through grade 12. 

Not Included. Not Included. Not included. 

Sec. 24 
Court-Placed 
Pupils 

FY 2005 appropriation of 
$8,000,000. 
 

Maintains the current law 
appropriation at 
$8,000,000 for FY 2006. 
 
Adds new language to 
phase in over 4-years the 
Section 24 Task Force 
funding recommendations.  
The new language phases 
out the current funding 
method of paying facilities 
for their added costs of 
educating this population 
to a new funding method 
of paying on a per pupil 
allocation. 

Increases funding by 
$1,000,000 to $9,000,000 in 
FY 2006. 
 
Concurs with the Executive 
recommendation on the new 
funding formula. 
 

Concurs with the Executive 
recommendation. 
 
 
Concurs with the Executive 
recommendation on the new 
funding formula. 
 

Concurs with the Executive 
and Senate recommended 
funding of $8,000,000. 
 
Concurs with the Executive 
recommendation on the 
new funding formula. 

Sec. 25 
Foundation Allowance 
Follows the Expelled 
Student 
 

Pupils enrolled in 
alternative education 
program in another 
district after the count 
day shall receive from the 
district in which they were 
counted in shall pay the 
foundation adjusted for 
the number of days the 
pupil was in enrolled in 
that district. 

Maintains current law. Adds strict discipline 
academy to the language. 

Includes a clarification clause, 
"for the purpose of educating", 
and also expands the pool of 
eligible pupils (for whom a 
prorated foundation allowance 
may follow to the alternative 
education program) from just 
those expelled to also those 
referred from the court. 

Includes both the House 
and Senate 
recommendations. 

Sec. 26a 
Renaissance Zone 
Reimbursement 

FY 2005 appropriation of 
$36,200,000 from 
general funds. 
 

Increases the 
appropriation by 
$8,800,000 to $45,000,000 
for FY 2006.  Changes the 
funding source from 
general funds to school aid 
and general funds. 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 

NEW 
Sec. 26b 
PILT Reimbursement 

N/A Appropriates $2,400,000 
GF for FY 2006 to 
reimburse districts, ISDs, 
and community colleges 
for payment in lieu of taxes 
(PILT) obligations per PA 
513 of 2004. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
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Sec. 31a 
At-Risk Funding/Teen  
Health Centers 

FY 2005 total 
appropriation of 
$314,200,000. 
 
(6)Teen health centers 
are funded at 
$3,743,000. 

Increase the appropriation 
by $33,000,000 to 
$347,200,000 for FY 2006. 
 
(6)Teen health centers 
funding is maintained at 
$3,743,000. 

Maintains current law. 
 
 
 
(6) Concurs with the 
Executive recommendation. 
 

Retains current year funding 
of $314,200,000. 
 
 
(6) Concurs with the Executive 
recommendation. 
 
(4) Increases from 10% to 
15% the amount of at-risk 
funds for school security 
expenditures. 

Maintains current law 
appropriation. 
 
 
(6) Concurs with the 
Executive recommendation. 
 
(4) Concurs with the Senate 
recommendation. 

NEW 
Sec. 31F 
School Breakfast 

N/A N/A N/A N/A Appropriates $0.00 for 
2004-05 for the purpose of 
making payments to 
districts to reimburse for the 
cost of providing breakfast 
beyond the funds already 
appropriated in the 
Department of Education 
budget.  It is anticipated that 
an additional $1.2 million 
will be needed to fully fund 
reimbursements, and if 
approved, this could be 
funded via year-end 
transfers from lapses in 
existing line items. 

Sec. 31d(1) 
State School Lunch 
Program 

Appropriates 
$21,095,000 in state 
funds for FY 2005 to fully 
fund the State share of 
the school lunch 
programs as required by 
the Durant settlement. 
 
Also appropriates 
$289,000,000 in federal 
funds for FY 2005. 

Increases the state 
appropriation by 
$1,400,000 to $22,495,100 
and federal funding by 
$17,190,000 to 
$306,190,000 to reflect 
current estimates. 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 

Sec. 32c. 
Early Childhood 
Grants 

Appropriates $250,000 
for interagency early 
childhood grants for FY 
2005. 

Appropriates $250,000 for 
FY 2006.   
 
Also removes the 
reference to "children's 
trust fund" and strikes 
"promote marriage" as a 
use of the grant. 

The funding for this program 
is transferred to the 
Department of Human 
Services and the section is 
repealed in this act. 

Concurs with the Executive to 
remove references to the 
"children's trust fund" but 
retains "to promote marriage" 
as an allowable use of the 
grant. 
 

Retains references to 
Children's Trust Fund, and 
continues funding of 
$250,000 for FY 2005-06.  
Retains "to promote 
marriage" as an allowable 
use of the grant. 
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Sec. 32d  
School Readiness 

Allocates $72,600,000 for 
FY 2005 from the SAF to 
operate the Michigan 
School Readiness 
Program (MSRP) and 
$200,000 from the 
GF/GP to continue a 
longitudinal study of the 
MSRP. 
 
1(b) Allows funds to be 
used for preschool and 
parenting programs 
under former section 32b 
(PIE program). 

Continues with the FY 
2005 appropriation level of 
$72,800,000. 
 
 
 
 
 
 
 
1(b) Strikes this 
subsection. 
 
 
(4) Adds new language to 
restrict administration 
funding to no more than 
10% of the total grant. 

Concurs with the Executive 
recommendation. 
 
 
 
 
 
 
 
 
1(b) Maintains current law. 
 
 
 
(4) Adds new language to 
restrict administration 
funding to no more than 5% 
of the total grant. 

Concurs with the Executive 
recommendation. 
 
 
 
 
 
 
 
 
1(b) Maintains current law. 
 
 
 
(4) Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 
 
 
 
 
 
 
 
 
1(b) Maintains current law. 
 
 
 
(4) Concurs with the 
Executive recommendation. 
 

Sec. 32j 
ISD Parent 
Involvement Grants 

Appropriates $3,326,000 
from section 81 (ISD 
Operations) to 
intermediate districts for 
competitive grants to 
provide programs to 
parents of children age 5 
or younger.  ISDs can 
receive up to 3.5% of 
their FY 2003 payment 
under section 81. 
 
 
 
 
To qualify for funding the 
program must provide the 
following services; 
provide parents with 
information on child 
development, provide 
methods to enhance 
parent-child interaction, 
provide parents with 
examples of learning 
opportunities, promote 
access to community 
services, and promote 
marriage. 

Maintains the current year 
appropriations of 
$3,326,000 for FY 2006 
and transfers funding back 
to this section and out of 
Section 81. 
 
 
 
 
 
 
 
 
 
Removes the provision 
that a program must 
“promote marriage” to 
receive funding. 
 
 
 
Allows documentation of 
approval by the early 
childhood investment 
corporation as meeting the 
requirement.   

Maintains current law. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Maintains current law. 
 
 
 
 
 
 
Maintains current law. 

Concurs with the Executive 
recommendation. 
 
 
 
 
 
 
 
 
 
 
 
 
 
Maintains current law. 
 
 
 
 
 
 
Concurs with the Executive 
recommendation. 

Concurs with the Executive 
and Senate 
recommendation. 
 
 
 
 
 
 
 
 
 
 
 
 
Maintains current law. 
 
 
 
 
 
 
Concurs with the House 
recommendation. 
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Current language 
requires grantees to 
demonstrate a 
collaboration of local 
entities involved in the 
programs. 

NEW 
Sec. 32L  
School Readiness 
Competitive Grant 

N/A N/A Competitive (non-district) 
program is transferred in 
from the Department of 
Education and appropriates 
$12,250,000 in general 
funds for FY 2006. 

Program is transferred in from 
the Department of Education 
and appropriates $12,250,000 
in general funds for FY 2006. 

Concurs with the House and 
Senate recommendation. 
Also includes revisions on 
staffing and classroom 
income level requirements 
to be consistent with 
Section 37. 

NEW 
Sec. 33  
Detroit Transition 
Grant 

N/A N/A Appropriates $100 for one 
year only to Detroit Public 
Schools to assist in the 
transition from reform board 
to elected school board. 

N/A Concurs with the House, but 
increases the one-time 
appropriation to $7,000,000. 

Sec. 37. School 
Readiness Teacher 
Qualifications 

States that School 
Readiness teachers 
employed by 
subcontractors may have 
a bachelor’s degree in 
child care or child 
development, or a child 
development credential 
(CDA) combined with an 
associate’s degree in 
early childhood 
education. 

For a school readiness 
program that subcontracts 
with a program provider, 
the teachers employed by 
that provider must possess 
a valid teacher certificate 
plus a child development 
associate credential (CDA) 
or an early childhood (ZA) 
endorsement, or a 
Bachelor's degree in child 
development with a 
specialization in preschool 
training.  Language 
allowing for persons with 
an Associate's degree 
combined with a CDA to 
meet staffing requirements 
under certain conditions is 
eliminated. 

Maintains current law. Concurs with the Executive 
recommendation. 
 
New 
3(g) Adds language changing 
eligibility requirements such 
that at least 50% of the 
children participating in the 
program live with families 
whose household incomes are 
equal to or less than 250% of 
poverty.  (Current law requires 
50% of children participating 
live with families whose 
household incomes are equal 
to or less than 185% of 
poverty.) 

Concurs with the Executive 
and Senate 
recommendation. 
 
3(g) Concurs with the 
Senate recommendation. 

Sec. 39(2)  
School Readiness 
Allocation 

Gives funding priority to 
districts that have 50 or 
more eligible children. 

Eliminates this subsection. Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 

NEW 
Sec. 39(6) 
Full-Day School 
Readiness Program 

Priority funding is given 
to districts that offer full-
day programs as part of 
its early childhood 
development program. 

Maintains current law. Concurs with the Executive 
recommendation. 
 

New language is added 
stating that a district of the first 
class (Detroit Public Schools) 
that enrolls pupils in a full-day 
program shall receive two 
times the allocation amount for 

Concurs with the Senate 
recommendation and 
clarifies that any district will 
be able to use its original 
funding level to provide 
either a half-day or full-day 
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each full-day program pupil. program, or some 
combination of the two 
programs, but will not 
receive additional dollars for 
running the full-day 
program.   
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Sec. 39a 
Federal Funds  

(1) FY 2005 appropriation 
of $637,809,700 in 
federal funds from the 
“No Child Left Behind” 
funds. 
 
 
 
 
 
(2) FY 2005 appropriation 
of $5,427,500 in other 
federal funds for 
education.  

(1) FY 2006 revised 
appropriations of 
$652,919,600 in federal 
“No Child Left Behind” 
funds  
 
 
 
 
 
(2) FY 2006 appropriation 
of $4,646,400 in other 
federal funds for 
education.   

(1) Concurs with the 
Executive recommendation. 
 
 
 
 
 
 
 
 
(2) Concurs with the 
Executive recommendation. 
 
(3) New language is added 
allowing Title I funds to be 
used for reading programs 
as allowed under federal 
law. 

(1) Concurs with the Revised 
Executive recommendation 
and appropriates 
$652,919,600 for FY 2006. 
In addition, $1,600,000 is 
earmarked for web-based 
practice MEAP assessments 
and classroom remediation for 
3rd and 7th grade pupils. 
 
(2) Concurs with the Executive 
recommendation. 

(1) Concurs with the House.  
The $1,600,000 earmarked 
for web-based assessments 
is not included. 
 
 
 
 
 
 
(2) Concurs with the 
Executive recommendation. 
 
(3) Concurs with the House 
recommendation. 
 

Sec. 41 & 41a 
Bilingual Education 

FY 2005 appropriations 
of $2,800,000 in state 
funds for districts to 
provide bilingual 
education programs. 
 
Appropriates $1,232,100 
in federal Language 
Acquisition grants for the 
instruction of pupils with 
limited English speaking 
ability.   

No recommended changes 
to appropriations in FY 
2006. 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 

Concurs with the Executive 
recommendation. 
 

Sec. 51a(1) 
Total Special 
Education Funding 

Allocates $905,683,000 
from state sources and 
$394,850,000 in federal 
funding for special 
education programs.  
 
 
 
 
 
 
 
 
(7) Reporting costs 
associated with itinerant 
staff.  Itinerant staff is 
defined as school 

Reduces the FY 2005 
appropriations by 
$5,900,000 to 
$899,783,000 to reflect 
current cost estimates. 
 
Appropriates 
$960,883,000 in state 
sources and $410,850,000 
in federal funding for 
special education 
programs. 
 
(7) Changes the itinerant 
staff language to require 
districts who reported staff 
costs in FY 2004 to 

Reduces the FY 2005 
appropriations to 
$896,383,000 to reflect 
current cost estimates. 
 
 
Appropriates $956,883,000 
in state sources and 
$410,850,000 in total 
federal funding for special 
education programs. 
 
 
(7) Concurs with the 
Executive recommendation. 

Reduces the FY 2005 
appropriation to $896,383,000 
to reflect current cost 
estimates. 
 
 
Appropriates $955,883,000 in 
state sources and 
$410,850,000 in total federal 
funding for special education 
programs. 
 
 
(7) Concurs with the Executive 
with additional technical 
changes.  Essentially the 
language requires that the 

FY 2005 appropriation is 
$896,383,000 to reflect 
current cost estimates. 
 
 
 
Appropriates $955,883,000 
in state sources and 
$410,850,000 in total 
federal funding for special 
education programs. 
 
 
(7) Maintains current law, as 
passed in SB 279, PA 98 of 
2005 and allows any 
funding that would 
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personnel who provide 
support services and 
instruction to students in 
more than one building. 

continue to report those 
costs in subsequent years, 
even if the employer of 
those staff changes in FY 
2005 or later. 

costs of educating special 
education students be 
reported by the local district or 
ISD that counts the special 
education students in 
membership. 

otherwise lapse from this 
section to pay affected 
districts or ISDs on a 2003-
04 basis for 2004-05 only.  
If sufficient excess funds 
are not available to pay on a 
2003-04 basis, then 
proration of the excess 
funds will occur on an equal 
percentage basis. 

Sec. 51c 
Special Education 
Durant Payment 

FY 2005 appropriation of 
$659,400,000 to provide 
funding for costs 
associated with Durant 
settlement that 
guarantees districts 
28.6138% of total 
approved costs of special 
education services and 
70.4164% of total 
approved costs of special 
education transportation. 

Reduces the FY 2005 
appropriations by 
$12,800,000 to 
$646,600,000.  
 
Appropriates 
$695,200,000 in FY 2006. 

Reduces the FY 2005 
appropriations by 
$17,400,000 to 
$642,000,000.  
 
Appropriates $690,200,000 
in FY 2006. 

Reduces the FY 2005 
appropriations by $17,400,000 
to $642,000,000.  
 
 
Appropriates $690,200,000 in 
FY 2006. 

FY 2005 appropriation is 
$642,000,000.  
 
 
 
Appropriates $690,200,000 
in FY 2006. 

NEW 
Sec. 54a 
Lending Library 

N/A N/A Appropriates $250,000 for 
FY 2006 to establish a 
lending library at Central 
Michigan University to 
provide special needs 
assessment tools to districts 
and ISDs. 

N/A Concurs with the House. 

Sec. 56 
Special Education 
Millage Equalization 

FY 2005 appropriation of 
$36,881,100 for millage 
equalization. 
 
FY 20054 per pupil 
equalization dollar 
amount at $133,400. 

Maintains the FY 2005 
appropriation level of 
$36,881,100. 
 
FY 2006 per pupil 
equalization dollar amount 
at $142,100. 

Appropriates $37,881,100 
for FY 2006. 
 
 
FY 2006 per pupil 
equalization dollar amount 
at $142,100. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Sec. 57 
Advanced and 
Accelerated Programs 

Appropriates $250,000 in 
FY 2005 to districts and 
ISDs for the education of 
advanced and 
accelerated students.   

Maintains the FY 2005 
appropriation level of 
$250,000 for FY 2006. 

Concurs with Executive on 
funding level. 
 
Changes the current 
program from a per pupil 
allocation to a competitive 
grant for middle school 
summer institutes and 
comprehensive programs 
with a focus on math. 

Concurs with the Executive 
recommendation. 

Appropriates $285,000 in 
FY 2006. 
 
Changes the current 
program to a grant program 
allowing ISDs to apply for 
$5,000 grants for summer 
institutes for advanced and 
accelerated students.  ISDs 
may form consortia to run 
the program. 
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Sec. 61a 
Vocational Education  

Appropriates 
$30,000,000 for FY 2005 
to support vocational 
education programs. 

Maintains the FY 2005 
appropriation level of 
$30,000,000 for FY 2006. 

Concurs with Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 



 09/20/2005 15

SECTION CURRENT LAW 
EXECUTIVE 

RECOMMENDATION HOUSE PASSED SENATE PASSED CONFERENCE 

Sec. 62 Vocational Ed. 
Millage Equalization 

FY 2005 appropriation is 
$9,000,000. 
 
FY 2005 per pupil 
amount is $142,200. 

FY 2006 appropriation is 
$9,000,000. 
 
FY 2006 per pupil amount 
is $151,200. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Sec. 74 
Bus Driver Safety 

FY 2005 appropriation is 
$1,625,000 to reimburse 
ISDs and universities for 
providing bus driver 
safety instruction. 

FY 2006 appropriation is 
continued at $1,625,000. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Sec. 81(1) 
ISD General 
Operations Funding 

FY 2005 appropriation of 
$81,028,100 and requires 
ISDs to operate the 
parenting program 
described in Sec. 32j at 
the same funding level as 
FY 2004 in order to 
receive funding under 
this section. 
 
FY 2005 is 85.2% of the 
appropriated amount in  
FY 2003. 

FY 2006 appropriations of 
$79,755,500, funding for 
the parenting program is 
returned to Sec. 32j at the 
same funding level as FY 
2005. 
 
FY 2006 is 102.6% of the 
appropriated amount in  
FY 2005 adjusted to not 
include funding from sec. 
32j. 
 
 
 
 
 
 
 
 
 
NEW 
(5) Allocates $200,000 
from the general fund for a 
strategic planning grant to 
a consortium or 
association of ISDs to 
conduct a study and make 
recommendations on best 
practices to more 
efficiently perform district 
functions.   
 
Starting in FY 2007 
districts must be in a 
consortium with at least 
one ISD to start 

Maintains the FY 2005 
appropriation level of 
$77,702,100 and maintains 
current law language. 
 
 
 
FY 2006 is 85.2% of the 
appropriated amount in  
FY 2003. 
 
NEW 
(5) Appropriates $3,000,000 
for the state portion of the 
hearing and vision 
screening tests.  Requires 
ISDs to contract with their 
local public health 
department to provide the 
service. 
 
NEW 
(6) Concurs with Executive 
(5), the $200,000 planning 
grant.   
 
 
Starting in FY 2007 districts 
with fewer than 4,500 
students must be in a 
consortium with at least one 
other local or ISD for one or 
more of the best practices 
recommended by the study. 
Defines "consortium" to 
mean a district working with 
another district or ISD or 

Continues the FY 2005 
appropriation level of 
$77,702,100 into FY 2006. 
 
 
 
 
FY 2006 appropriation level is 
100% of the amount 
appropriated in FY 2005 
adjusted to not include funding 
from sec. 32j. 
 
 
 
 
 
 
 
 
 
 
Does not include the $200,000 
strategic planning grant to 
conduct a study on best 
practices.   
 
Concurs with the Executive 
recommendation.  

Continues the FY 2005 
appropriation level of 
$77,702,100 into FY 2006. 
 
 
 
 
FY 2006 appropriation level 
is 100% of the amount 
appropriated in FY 2005 
adjusted to not include 
funding from sec. 32j. 
 
(5) Concurs with the 
Senate; does not include 
the vision and hearing 
appropriation. 
 
 
 
 
 
(6) Not included. 
 
 
 
 
Not included. 



 09/20/2005 16

SECTION CURRENT LAW 
EXECUTIVE 

RECOMMENDATION HOUSE PASSED SENATE PASSED CONFERENCE 

implementing best 
practices or lose 5% of 
their state aid payment. 

ISD working with an ISD or 
a PSA working with a 
contracted entity to perform 
management functions. 

NEW 
Sec. 91 
National School 
Development and 
Performance Institute 

N/A N/A Appropriates $500,000 from 
the General Fund to the 
National School 
Development and 
Performance Institute.   
 
Requires a report from the 
Institute on the activities and 
effectiveness of the 
Institute. 

N/A Concurs with the Senate not 
to include the section. 

Sec. 94a  
Center for Educational 
Performance and 
Information (CEPI) 

Appropriates general 
funds of $1,500,000 in 
FY 2005. 
 
 
Appropriates $2,046,300 
in FY 2005 from federal 
funds. 
 
 
(2) By August 15, 2004, 
requires the department, 
officer, or agency that 
collects information from 
districts or ISDs as 
required under State or 
Federal law to make 
arrangements with CEPI 
to have CEPI collect the 
information and distribute 
back to the agencies as 
necessary. 
 
 
 
 
(9) Allows CEPI to bill 
other departments as 
necessary to fulfill 
reporting requirements of 
state and federal law. 

Appropriates an additional 
$2,700,000 in general 
funds to $4,200,000 in FY 
2006. 
 
Appropriates $3,043,200 in 
FY 2006 from federal 
funds, an increase of 
$996,900. 
 
(2) Removes the August 
15, 2004 deadline. 
NEW  
 
(7) Allocates $1,000,000 
from the federal 
educational technology 
funds for the development 
and implementation of a 
comprehensive data 
management and student 
tracking system, pursuant 
to the national education 
technology plan issued 
January 2005. 
 
(9) Adds new language to 
allow CEPI to enter into 
agreements to develop 
custom data, analysis and 
reporting to other 
departments, state 
agencies, local units of 

Appropriates general funds 
of $1,500,000 in FY 2006. 
 
 
 
Appropriates $2,043,200 in  
FY 2006 from federal funds. 
 
 
 
(2) Removes the August 15, 
2004 deadline. 
 
 
This subsection is not 
included. 
 
 
 
 
 
 
 
 
 
 
(9) Concurs with the 
Executive recommendation. 

Increases the State 
appropriation for FY 2006 by 
$1,000,000 over current year 
for a total of $2,500,000.   
 
Appropriates $2,043,200 in 
Federal funds. 
 
 
 
(2) Removes the August 15, 
2004 deadline. 
 
 
(7) Removes the appropriation 
but concurs with the Executive 
language. 
 
NEW 
(8) Of the $1,000,000 
increase, appropriates 
$500,000 to Standard and 
Poor's to maintain the school 
evaluation services website. 
 
 
(9) Concurs with the Executive 
recommendation. 

Increases the State 
appropriation by $500,000 
to $2,000,000 in FY 2006.  
Increases the Federal 
appropriation by $1,500,000 
to $3,543,200 in FY 2006. 
 
 
 
 
(2) Removes the August 15, 
2004 deadline. 
 
 
(6)(K) Allocates $1,500,000 
in Federal funds to support 
the development of a K-12 
longitudinal student data 
tracking system. 
 
(7) Requires the CEPI to 
first use any grant funds 
received in partnership with 
the DOE (and appropriated 
in DOE's budget) to support 
the longitudinal data 
tracking system before 
expending funds allocated 
in this section. 
 
(10) Concurs with the 
Executive's (9) 
recommendation. 
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government, and 
organizations.  CEPI would 
be permitted to receive 
and expend funding under 
this subsection to cover 
costs associated with the 
services. 

Sec. 98 
Michigan Virtual 
University (MVU) 

Appropriates $750,000 to 
MVU in FY 2005 for 
operations of the Virtual 
High School. 
 
 
Appropriates $2,046,300 
in federal funds. 

Increases the state 
appropriation by 
$1,000,000 to $1,750,000 
for FY 2006 for the 
development of the 
Michigan scholar 
curriculum. 
 
Increases the federal 
funds by $4,000,000 to 
$6,250,000 for FY 2006 
from federal educational 
technology grant funds to 
support e-learning and 
virtual school initiatives. 
 
The MVHS is charged with 
developing options for 
providing the Michigan 
Scholar Curriculum. 

(8) MVU is charged with 
performing activities 
consistent with goals 
contained in the United 
States National Education 
Technology Plan issued in 
January 2005. 

Increases the state 
appropriation by $2,250,000 
to $3,000,000 for FY 2006. 
 
 
Maintains current law 
federal funding levels. 
 
Not Included. 
 
 
 
 
 
 
 
Not Included. 
 
 
 
NEW 
Stipulates that $1,000,000 
of the state funds is to be 
used for development of 
middle and high school 
math curriculum as 
prescribed "by the grade 
level content expectations". 

Increases the state 
appropriation by $500,000 to 
$1,250,000 for FY 2006. 
 
 
Federal funds are increased 
by $2,000,000 to $4,250,000 
for FY 2006.   
 
 
 
 
 
 
 
 
Not Included. 
 
 
 
 
Concurs with the Executive 
recommendation. 

Concurs with the Executive 
to increase the State 
appropriation by $1,000,000 
to $1,750,000 for FY 2006. 
 
Federal funds are increased 
by $1,000,000 to 
$3,250,000 for FY 2006. 
 
New tasks assigned to 
MVHS include examining 
math and science 
curriculum needs for middle 
and high school students; 
beefing up the catalog of 
online courses; conducting 
a pilot project to promote 
new online courses and 
activities, and beginning 
development of online 
practice assessments for 
grades 3-8 to meet NCLB 
requirements.  The MVHS is 
allowed to contract with a 
third party on the grades 3-8 
online assessments. 

Sec. 98b 
Freedom to Learn 
Program 
 
 
 
 
 
 
 
 
 

FY 2005 appropriations 
of $3,700,000 from the 
School Aid Stabilization 
Fund and $17,343,200 in 
federal funds. 
 
 
 
 
 
 
 

Eliminates funding for the 
program and repeals the 
section of the Act. 
 
 
 
 
 
 
 
 
 

FY 2006 appropriations of 
$3,000,000 from State funds 
and $5,000,000 in federal 
funds and $3,000,000 in 
federal carry-forward 
funding. 
 
Changes the amount of the 
grant from $250 per pupil to 
$1,000 per pupil and $1,200 
per teacher for the purchase 
of the laptops instead of 

Appropriates $3,000,000 in 
federal funds to continue the 
program in FY 2006. 
 
 
 
 
Maintains current law 
language. 
 
 
 

FY 2006 appropriations of 
$250,000 in State funds and 
$2,500,000 in current 
Federal funds and 
$3,000,000 in Federal carry-
forward funding. 
 
Does not change the per-
pupil or per- teacher 
amounts, nor the local 
district match.  Allows Ferris 
State University to use any 
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CONTINUED 
 
Sec. 98b 
Freedom to Learn 
Program 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
State allocations of 
$2,750,000 are allocated 
as follows: 
1) $1,700,000 for grants 
to districts. 
 
2) $250,000 for a content 
resource package that 
will include on-line 
coursework. 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

buying them over four 
years. 
 
Changes the per pupil 
match from $25 per pupil to 
$40 per pupil. 
 
Requires 25% of the federal 
funding to be used for 
statewide professional 
development.  Allows a 
district that uses a different 
vendor than the statewide 
partnership to apply for an 
additional $250 per pupil for 
alternative professional 
development. 
 
State allocations of 
$3,000,000 are allocated as 
follows: 
1) $1,700,000 for grants to 
districts. 
 
2) $500,000 for grants to 
districts that use for this 
program from private, local, 
or federal funds other than 
the Title II funding under this 
section.  The grant shall be 
no more than $400 per pupil 
or teacher to be used for 
federal match.  (i.e. Title I 
funding) 
 
3) $200,000 for statewide 
professional development. 
 
4) $100,000 for a content 
resource package and 
statewide administration 
that will include on-line 
coursework. 
 
5) $200,000 for continued 
work on the development 
and pilot study of online 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Maintains current law 
language. 
 
 
 
 
 
 
 
 
 
 
 
 

private funds garnered to 
establish an institute 
governing the Freedom to 
Learn program and receive 
other funding to support the 
program.   
 
Allows up to 25% of the 
Federal funds that are 
allocated as grants to 
districts be used to provide 
statewide professional 
development coordinated by 
Ferris State University. 
 
 
 
 
State allocations of 
$250,000 are allocated for 
administration of the 
program. 
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CONTINUED 
 
Sec. 98b 
Freedom to Learn 
Program 
 
 
 

MEAP. 
6) $300,000 for the 
comprehensive statewide 
evaluation and 
administration of the 
program. 
 
Revises the language to 
change references from 
Michigan Virtual High 
School to Ferris State 
University. 

Sec. 99 
Math and Science 
Centers 

FY 2005 state 
appropriations of 
$2,500,000 and 
$3,581,300 in federal 
funds for the funding of 
33 math and science 
centers through out the 
state. 

Maintains the FY 2005 
appropriation level of 
$2,500,000 in school aid 
funds and increases 
federal funds by $728,700 
to $4,310,000. 

Repeals section. 
 
Appropriates $2,500,000 in 
state funds in Sec. 99a for 
the same purposes as the 
current Math and Science 
Centers section. 

Increases State funding by 
$100,000 to $2,600,000 for FY 
2006.  Federal funds are 
appropriated at $4,456,000. 

Continues current-year 
State funding of $2,500,000 
for FY 2006.  Concurs with 
Senate's Federal funding 
level of $4,456,000. 

NEW 
Sec. 99a 
Competitive Math 
Grants 

N/A N/A Appropriates $2,500,000 in 
state funds for FY 2006 and 
$4,456,000 in federal 
mathematics and science 
partnership grants. 
 
Grants shall be awarded on 
a competitive basis to 
programs that provide 
support to middle school 
math, with priority given to 
programs that support 
middle school math 
curriculum and professional 
development for middle 
school math teachers. 
 
To the extent possible 
grants shall be awarded to 
at least 1 of the regions 
prescribed in the 2002 
master plan for math and 
science centers.   
 
Eligible grants recipients 
include current math and 
science centers, districts, 

N/A Does not include this 
section. 
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ISDs, community colleges, 
state universities, or any 
combination of these. 
 
A 10% local match is 
required to receive funding. 

NEW 
Sec. 99b 
Engineering 
Michigan's Future 
Grants 

N/A N/A Appropriates $2,300,000 in 
state funds for FY 2006. 
Each district would receive 
a per pupil amount for each 
pupil actually enrolled in 
grades 6 to 8, estimated to 
equal $6 per eligible 
student. 
 
Funding shall be used to 
improve pupil performance 
on the MEAP mathematics 
assessments and to help 
meet AYP requirements for 
mathematics. 
 
Includes intent language to 
continue the funding of this 
grant program in the future.   
Starting in FY 2006-07 
funding would be awarded 
one of two following ways:   
1) if a district achieves the 
passage rate on 
mathematics assessments 
necessary to meet AYP.   
 
2) if a district increases their 
passage rate on the 
mathematics assessments 
at least 10 percentage 
points as compared to the 
previous year passage rate. 

N/A Appropriates $3,850,000 
and provides the funding to 
ISDs on an equal per-
constituent pupil basis, 
estimated to equal $10 per 
student. 
 
 
 
Concurs with the House's 
uses for the funding, with 
the exception that ISDs, 
rather than districts, will run 
the program. 
 
 
The intent language clarifies 
that districts within the ISD 
must meet the requirements 
stated to continue future 
funding at the ISD level. 
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Sec. 101 
Hours of Instruction 
Requirement 

Provides minimum levels 
of instructional hours and 
penalties if those hours 
aren't met, as well as 
penalties if less than 75% 
of a district's student 
population does not 
report for school on any 
given day. 

No change. No change. No change. Allows for a department-
approved alternative 
education program to 
maintain at least 50% daily 
attendance and not be 
financially penalized under 
a three-year pilot study. 

NEW 
Sec. 103 
Michigan Scholar 
Curriculum 

N/A Sets up an outline for 
future years for providing a 
monetary incentive as 
follows: 
 
For FY 2007 through FY 
2010 an additional per 
pupil amount for each 
student that graduates 
from 12th grade. 
 
Beginning in FY 2008, 
districts and PSAs that 
implement the Michigan 
scholar curriculum would 
be eligible for an additional 
per pupil amount for each 
student in grades 9 to 12. 
 
Starting in FY 2011 an 
additional per pupil amount 
for each student that 
successfully meets the 
minimum requirements of 
the Michigan scholar 
curriculum. 

Not included. Not included. Not included. 

Sec. 105 and 105c 
Schools of Choice 
Guidelines 

Provides guidelines for 
schools of choice 
programs. Sec. 105 
governs programs within 
an ISD and Sec. 105c 
governs programs 
between contiguous 
ISDs. 

No change. No change. No change. Adds a provision to both 
sections which allows a 
district enrolling pupils 
under schools of choice 
guidelines to refuse to enroll 
a pupil convicted of a 
felony. 
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Sec. 107 
Adult Education 
Appropriation 

Appropriates 
$20,000,000 in SAF for 
Adult Education 
programs for FY 2005.  

FY 2006 appropriation of 
$20,000,000.   

FY 2006 appropriation of 
$21,000,000, an increase of 
$1,000,000 from FY 2005. 
 
(3)(b) New language is 
added allowing Inkster 
Schools to re-start its Adult 
Education program and 
qualify for funding under this 
section using the most 
recent fiscal year the district 
received Adult Ed funding 
as the basis for its 
allocation. 
 
(10) Changes the 
distribution of payments to 
districts for funding 
recipients from 90% on 
enrollment and 10% for 
completion to 75% for 
enrollment and 25% for 
completion. 

FY 2006 appropriation of 
$20,000,000.   
 
 
(3)(b) New language is added 
allowing Inkster Schools to re-
start its Adult Education 
program and qualify for 
funding under this section 
using a 3-year average of the 
3 most recent fiscal years the 
district received Adult Ed 
funding as the basis for its 
allocation. 
 
(10) Maintains current law. 

FY 2006 appropriation of 
$21,000,000. 
 
 
(3)(b) Concurs with the 
Senate recommendation. 
 
 
 
 
 
 
 
 
 
(10) Concurs with the 
Senate to maintain current 
law. 

Sec. 107b 
Pilot Adult Learning 
Program 

(1) Establishes two new 
pilot adult learning 
programs in two Michigan 
Works! regions starting in 
FY 2006.  
 
 
 
(2) Establishes an 
advisory committee to 
review funding 
requirements and make 
funding 
recommendations for the 
pilot projects FY 2006. 
 
 
 
 
 
 
 
 
 

(1) By May 1, 2005, the 
Michigan Works! Agencies 
selected for the pilots shall 
develop, distribute, review 
and make funding 
recommendations for 
2005-2006 school year. 
 
(2) Strikes the subsection 
and adds new language 
stating that funding for 
these pilots are in Sec.107 
at the amount equal to 
what the districts would 
have received with in the 
Michigan Works! region.  
Not more than 5% of the 
grant awarded to Michigan 
Works! agency may be 
used for program 
administration. 
 
 
 

Repeals section. 
 
 

Repeals section. Repeals section. 
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(4) Advisory committee 
determines the amount of 
funding for program 
administration. 
 
(5) Establishes the 
advisory committee and 
the make up of the 
advisory committee. 

(4) Strikes subsection and 
adds new language 
creating an advisory 
committee. 
 
(5) Strikes subsection and 
adds new language 
detailing the requirements 
the Michigan Works! must 
comply with.  
 
(6) Strikes subsection and 
adds new language stating 
that the criteria for grant 
awards is to promote the 
service needs of the 
community as identified by 
the Michigan Works! 
agency under the strategic 
plan. 
 
(8) Michigan Works! 
agency shall award 
competitive grants to the 
providers in their region. 

Sec. 147 
Public School 
Employees’ 
Retirement Rate 

Estimates the FY 2005 
rate to be 14.87%. 

Estimates the FY 2005 
rate to be 16.34%. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Sec. 164c 
Buy American 
Language 

Districts and ISDs shall 
purchase American 
goods if they are 
competitively priced. 

Modifies the language to 
give preference to 
Michigan goods and 
services first. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Concurs with the Executive 
recommendation. 

Sec. 167 
Immunization Records 

Requires districts and 
ISDs to report the 
immunization status of 
pupils, and imposes a 
financial penalty if at 
least 90% of the pupils 
have immunization 
records on file.  

No change. No change. No change. Includes a new subsection 
allowing districts and ISDs, 
for FY 2005-06, to exclude 
hurricane evacuee pupils 
from the 90% immunization 
record requirement if a good 
faith effort is being made to 
locate the records. 

Enacting  
Section 2 
Repeals Sections 
Upon Enactment 

 Repeals the following 
sections as of October 1, 
2005: Sec. 11b (school aid 
stabilization fund 
allocations), Sec. 32f 
(READY kits), Sec. 98b 

Repeals the following 
sections as of October 1, 
2005: Sec. 11b (school aid 
stabilization fund 
allocations), Sec. 32c (Early 
Childhood grants), Sec. 32f 

Repeals the following sections 
as of October 1, 2005: Sec. 
11b (school aid stabilization 
fund allocations) and Sec. 
107b Pilot Adult Learning 
Program. 

Repeals the following 
sections as of October 1, 
2005: Sec. 11b (school aid 
stabilization fund 
allocations), Sec. 32f 
(READY kits) and Sec. 
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(Freedom to learn 
program), and Sec. 166 
(forfeiture of 5% of total 
state aid for distributing 
family planning drugs or 
makes referrals for 
abortions.)  

(READY kits), Sec. 99 
(Math and Science 
Centers), and Sec. 107b 
Pilot Adult Learning 
Program. 

107b Pilot Adult Learning 
Program. 

Enacting  
Section 3 
Immediate Effect 

 Gives immediate effect 
upon enactment of the act: 
Sec. 11 (Total 
appropriations), Sec. 11a 
(School aid stabilization 
fund), Sec. 11j (School 
bond loan fund), Sec. 22a 
(Proposal A obligation 
payment), Sec. 22b 
(Discretionary payment), 
Sec. 51a (Special 
education appropriations), 
Sec. 51c (Special 
education Durant 
payment), and Sec. 107b 
(Adult education pilot 
programs). 

Gives immediate effect 
upon enactment of the act: 
Sec. 11 (Total 
appropriations), Sec. 11a 
(School aid stabilization 
fund), Sec. 11j (School bond 
loan fund), Sec. 22a 
(Proposal A obligation 
payment), Sec. 22b 
(Discretionary payment), 
Sec. 51a (Special education 
appropriations), and Sec. 
51c (Special education 
Durant payment). 

Gives immediate effect upon 
enactment of the act: 
Sec. 11 (Total appropriations), 
Sec. 11a (School aid 
stabilization fund), Sec. 11j 
(School bond loan fund), Sec. 
22a (Proposal A obligation 
payment), Sec. 22b 
(Discretionary payment), Sec. 
51a (Special education 
appropriations), and Sec. 51c 
(Special education Durant 
payment). 

Gives immediate effect 
upon enactment of the act: 
Sec. 6 (pupil membership 
guidelines), Sec. 11k 
(adjustments to state aid 
payments); Sec. 15 (SBLF 
repayments assigned to 
MMBA); Sec. 31f (school 
breakfast); Sec. 101 
(minimum hours of 
instruction and percent of 
pupils in daily attendance). 
 
 
 

Various Sections 
throughout the Act. 

 Changes references from 
FY 2004-05 to FY 2005-06 
throughout the bill. 

Changes references from 
FY 2004-05 to FY 2005-06 
throughout the bill. 

Changes references from FY 
2004-05 to FY 2005-06 
throughout the bill. 

Changes references from 
FY 2004-05 to FY 2005-06 
throughout the bill. 

 


